Securities tax rates in the Republic of Kazakhstan 

I. Capital gains from sale of securities (investor shall be responsible for calculating and paying taxes to the budget of the Republic of Kazakhstan)

	Residency
	Investor
	Applicable Taxes
	Tax rate



	Republic of Kazakhstan
	Legal entity
	Corporate income tax on the capital gains from the sale of securities except taxable  income from:  
	20% 

	
	
	· Exemption: capital gains from the sale of shares and participation interest in a legal entity or consortium established under the law of the Republic of Kazakhstan 

applies if 50% or more of the value of equity (share) capital or shares (participation interests) of the legal entity or consortium are derived from the property of the entity (entities) which is (are) not a subsoil user(s) on the date of sale
 
	0% 

	
	
	· Exemption: capital gains from the sale of securities which on the date of sale are listed at the stock exchange operating in the Republic of Kazakhstan through an open auction method  
	0% 

	
	
	· Exemption: capital gains from the sale of government securities and agent bonds
	0% 

	Foreign state
	Legal entity without permanent establishment in the Republic of Kazakhstan  
	Income tax withheld at source except for taxable income from:
	15%

	
	
	· capital gains from the sale of:

1) property located in the Republic of Kazakhstan, title to which or transactions under which are subject to government registration in accordance with the legal acts of the Republic of Kazakhstan;
2) property located in the Republic of Kazakhstan which is subject to government registration in accordance with the legal acts of the Republic of Kazakhstan;

	0% 

	
	
	1) securities issued by the resident and equity interests in the authorized capital of a resident legal entity, consortium located in the Republic of Kazakhstan except if:   

· a resident is a subsoil user in accordance with the law of the Republic of Kazakhstan or a subsoil user(s) is a member of the consortium in accordance with the law of the Republic of Kazakhstan;
· 50 and more percent of the value of authorized capital or shares (equity interests) of the specified legal entity or consortium on the date of such sale is represented by the property of the entity(ies) which is(are) subsoil user(s) in accordance with the law of the Republic of Kazakhstan.   
2) shares issued by a non-resident and equity interests in a non-resident legal entity, consortium if 50 and more percent of the value of such shares, equity interests or assets of the non-resident legal entity is represented by the property located in the Republic of Kazakhstan except if:
· 50 and more percent of the value of authorized capital or shares (equity interests) of the specified non-resident legal entity or consortium on the date of such sale is represented by the property of the entity(ies) which is(are) subsoil user(s) in accordance with the law of the Republic of Kazakhstan. 

	0% 

	
	
	· capital gains from the sale of securities which on the date of sale are listed at the stock exchange operating in the Republic of Kazakhstan or abroad through an open auction method 
	0% 

	
	
	· capital gains from the sale of government securities and agent bonds
	0%


	Republic of Kazakhstan
	Individual
	Individual income tax on capital gains from the sale of securities except for taxable income from: 
	10%

	
	
	· Exemption: capital gains from the sale of securities which on the date of sale are listed at the stock exchange operating in the Republic of Kazakhstan through an open auction method  
	0% 

	
	
	· Exemption: capital gains from the sale of government securities and agent bonds 
	0% 

	
	
	· Exemption: stocks of mutual funds sold to the management company of the given fund 
	0% 

	
	
	· Exemption: capital gains from the sale of shares and participation interests in a legal entity or consortium established under the law of the Republic of Kazakhstan 

applies if 50 percent and more of the value of equity (share) capital or shares (participation interests) of the legal entity or consortium are derived from the property of entity (entities) which is (are) not a subsoil user(s) on the date of sale
  
	0% 

	Foreign state
	Individual
	Income tax except for taxable income from:
	15% 

	
	
	· Exemption: stocks of open-end  mutual funds sold to the management company of the given fund
	0% 


	
	
	· Exemption: capital gains from the sale of government securities and agent bonds 
	0%

	
	
	· capital gains from the sale of:
1) property located in the Republic of Kazakhstan, title to which or transactions under which are subject to government registration in accordance with the legal acts of the Republic of Kazakhstan;

2) property located in the Republic of Kazakhstan which is subject to government registration in accordance with the legal acts of the Republic of Kazakhstan.

	0% 

	
	
	3) securities issued by the resident and equity interests in the authorized capital of a resident legal entity, consortium located in the Republic of Kazakhstan except if

	0% 


	
	
	· a resident is a subsoil user in accordance with the law of the Republic of Kazakhstan or a subsoil user(s) is a member of the consortium in accordance with the law of the Republic of Kazakhstan

· 50 and more percent of the value of authorized capital or shares (equity interests) of the specified legal entity or consortium on the date of such sale is represented by the property of the entity(ies) which is(are) subsoil user(s) in accordance with the law of the Republic of Kazakhstan.
4) shares issued by a non-resident and equity interests in a non-resident legal entity, consortium if 50 and more percent of the value of such shares, equity interests or assets of the non-resident legal entity is represented by the property located in the Republic of Kazakhstan except if:
· 50 and more percent of the value of authorized capital or shares (equity interests) of the specified non-resident legal entity or consortium on the date of such sale is represented by the property of the entity(ies) which is(are) subsoil user(s) in accordance with the law of the Republic of Kazakhstan. 

	

	
	
	· Exemption: capital gains from the sale of securities which on the date of sale are listed at the stock exchange operating in the Republic of Kazakhstan or abroad through an open auction method
	0%



II. Dividends 

	Residency
	Investor
	Applicable Taxes
	Tax rate

	Republic of Kazakhstan
	Legal entity
	Corporate income tax:

 at calculating of gross annual income, except for: 
	0%



	
	
	· Exemption: paid by close-end risk investments mutual funds and joint-stock risk investment funds  
	20% 

	Foreign state
	Legal entity without permanent establishment in the Republic of Kazakhstan  
	Withholding tax except for
	15% 

	
	
	· Exemption: dividends if the following terms are simultaneously met:
1) shares or participation interests have been owned for more than three years;

2) 50 and more percent of the value of equity (share) capital or shares (participation interests) of a legal entity or consortium which pays dividends are derived from the property of entity (entities) which is (are) not a subsoil user(s) in the Republic of Kazakhstan on the date the dividends are paid
	0%


	
	
	· Exemption: dividends on securities which on the date of dividend distribution are listed at the stock exchange operating in the Republic of Kazakhstan    
	0%

	Republic of Kazakhstan
	Individual 
	Individual income tax at source, except for:
	5%

	
	
	· Exemption: income from stocks of mutual funds sold to the management company of the given fund
	0% 

	
	
	· Exemption: dividends collected from a resident legal entity if the following terms are simultaneously met: 

1) shares or participation interests have been owned for more than three years;

2) 50 and more percent of the value of equity (share) capital or shares (participation interests) of a legal entity or consortium are derived from the property of entity (entities) which is (are) not a subsoil user(s) on the date the dividends are paid
	0%
 

	
	
	· Exemption: dividends on securities which on the date of dividends distribution are listed at the stock exchange operating in the Republic of Kazakhstan  
	0% 

	Foreign state
	Individual
	Withholding tax, except for
	15%

	
	
	· Exemption: dividends on securities which on the date of dividends distribution are  listed at the stock exchange operating in the Republic of Kazakhstan
	0% 

	
	
	· Exemption: dividends if the following terms are simultaneously met:

1) shares or participation interests have been owned for more than three years;

2) 50 and more percent of the value of equity (share) capital or shares (participation interests) of a legal entity or consortium which pays dividends are derived from the property of entity (entities) which is (are) not a subsoil user(s) in the Republic of Kazakhstan on the date the dividends are paid 


	0% 


III. Interest/debt securities coupons  

	Residency
	Investor
	Applicable Taxes
	Tax rate

	Republic of Kazakhstan
	Legal entity
	Corporate income tax:

at calculating of gross annual income:
at source, except for:
	20%



	
	
	· Exemption: interest on government securities and agent bonds (and shall not be included into gross annual income) 
	0% 

	
	
	· Exemption: interest on debt securities which on the date of interest distribution are listed at the stock exchange operating in the Republic of Kazakhstan
	0% 

	Foreign state
	Legal entity without permanent establishment in the Republic of Kazakhstan  
	Withholding tax except for
	15% 

	
	
	· Exemption: interest on securities which on the date of dividends and interest distribution are officially listed at the stock exchange operating in the Republic of Kazakhstan 
	0% 

	
	
	· Exemption: interest on government securities, agent bonds
	0% 

	Republic of Kazakhstan
	Individual
	Individual income tax exempted
	10%

	
	
	·  interest on debt securities
	0% 

	
	
	·  interest on government securities, agent bonds
	0% 

	
	
	·  interest on securities which on the date of interest distribution are  listed at the stock exchange operating in the Republic of Kazakhstan 
	0% 

	Foreign state
	Individual
	Withholding tax except for:
	15%

	
	
	· Exemption: amount of accrued (distributed) interest on debt securities paid by resident-buyers when such securities are  purchased;
	0%

	
	
	· Exemption: interest on  securities which on the date of interest distribution are listed at the stock exchange operating in the Republic of Kazakhstan;
	0% 

	
	
	· Exemption: interest on government securities and agent bonds 
	0%


There is an option provided for nonresident legal entities and individuals to take advantage of interstate double taxation treaty provisions to get refund of deducted taxes (5-15%) 
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